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Abstract

With the development and improvement of trust legal system in
Taiwan, banks have gradually designed a use of trust structure in granting
credit cases for strengthening the purpose of ensuring claims. Therefore, this
article mainly sorts out and discusses the controversial issues arising from
the mutual application of the trust system and banking laws, and puts
forward the opinions of this article.

This article starts from the early development of bank financing using
the trust structure to ensure claims, and then clarifies the differences in the
status of the borrower as the settler, beneficiary or trustee, and analyzes
various types and legal restrictions of bank's financing to the settler,
beneficiary or trustee under the trust structure. Secondly, this article
discusses the dilemma of the use of the trust system for bank financing and
the practical issues of the setting of the pledge of the beneficiary right from
the trust. Moreover, this article puts forward views on the prospects of the
use of trust systems for bank financing, and hopes to expand the scope of
application of trust systems in indirect financial markets to create economic
benefits for borrowers and banks. Finally, a concise conclusion with
suggestions is made.

Keywords: Corporate Finance, Trust, Beneficiary Right, Security Trust,
Real Estate Development Trust, Bank Financing, Indirect Finance Market



